
S u m m a r y

Morgan Stanley’s latest strategy report reflects a cautious stance amid

a shifting macro landscape. US economic growth is losing

momentum, with Q1 GDP weaker than expected and consumer

confidence declining.

Meanwhile, inflation—especially in services—remains sticky, which

has led to a meaningful repricing in Fed rate expectations. The market

now only anticipates one rate cut this year.

Equity volatility has risen, credit spreads are drifting wider, and

investors are showing signs of risk aversion. As such, Morgan Stanley

recommends maintaining a defensive bias with a focus on quality

across both equities and credit.
Source: Morgan Stanley and Bloomberg
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Vantage Point is your trusted source for carefully selected research and
insights. In this series, our team of analysts curates a relevant report to help
you navigate the ever-changing financial landscape with confidence.

O U R  V A N T A G E  P O I N T
At Vantage Capital, we remain focused on quality, liquidity, and diversification as key pillars of portfolio construction. The recent

macro data points to a slower growth path, while inflationary pressures—particularly in services—remain persistent. In our view,

this combination reinforces the case for cautious positioning - buy staying invested.

Overall, we believe the opportunity set remains attractive for disciplined investors who focus on income generation, capital

preservation, and selective upside in stronger segments of equity markets.

 For a more detailed analysis and personalized investment strategies, please contact one of Vantage Capital’s advisors.

K e y  P o i n t s

Stagflation Risks Rise: Slowing growth with sticky inflation pressures has pushed out rate cut expectations

Equity Positioning: Favor midcap quality stocks, healthcare, and financials over broad beta exposure

Credit View: Investment-grade credit still offers value, but spreads may widen moderately in coming months
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This paper is for informational purposes only. In no case shall any content

herein be considered financial advice, a recommendation, or an

endorsement of any specific investment strategy, product, or service. The

content is derived from the original report mentioned in this paper. The

report is publicly available. Vantage Capital Ltd, or any other company or

individual, does not assume any responsibility or liability for any

decisions made based on the information provided. All opinions

expressed are those of Vantage Capital Ltd and do not necessarily reflect

the views of any other company or individual.

L E G A L  D I S C L A I M E R
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O T H E R  R E P O R T S  W E  A R E  W A T C H I N G

Goldman Sachs: Bear Market Anatomy, available here

Bridgewater Associates: Investing in a New World, available here
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https://www.morganstanley.com/content/dam/mscampaign/wealth-management/wmir-assets/On-The-Markets.pdf
https://www.gspublishing.com/content/research/en/reports/2025/04/08/0bf285f5-8d4a-478c-843f-4b4ea81256d5.pdf
https://www.bridgewater.com/_document/investing-in-a-new-world-capturing-opportunity-and-weathering-uncertainty?id=00000195-63aa-d55a-adf7-ebffe6160000

